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The Company has the basis of
an attractive and highly prospective
portfolio of moderate to high risk
and high reward projects.
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Chairman’s statement

Chairman’s statement
I am pleased to report to the shareholders of Wessex Exploration
PLC (“Wessex” or “the Company”) on continuing progress during
the 12 months ended 30 June 2010, especially in respect of our
key interests in French Guyane and Southern England.

The strategic objective of Wessex remains to add value by
proving up leads and plays in the licence interests held by the
Company. Wessex seeks to balance shareholder exposure to
risk and capital outlay with appropriate reward by de-risking
prospects including the drilling of high impact wells by other
parties.

Highlights
•

Preparations underway for the drilling of a high profile
exploration test well in Guyane waters in Q1 2011 by
Shell Exploration & Production (“Shell”), Total S.A.
(“Total”), Tullow Oil plc (“Tullow”), Northern Petroleum plc
(“Northern”) and Wessex

•

Completion of a 3-D seismic survey on the Guyane
Exclusive Exploration Licence in Q1 2010

•

P10 figures in respect of Zaedyus and Matamata prospects
in Guyane are calculated to be 700 and 1,000 million
barrels of oil respectively

•

Ongoing exploration on licence interests in Southern
England resulting in several leads indicating substantial
hydrocarbon reserves

•

Application for an off-shore licence in the United Kingdom
UKCS 26th Bid Round

•

AIM admission planned in the near future

The Company raised approximately £1 million, after expenses,
during Q4 of 2009 prior to obtaining a dealing facility on the
PLUS- quoted market. This capital is being utilised to progress
the further evaluation of the Company’s project interests in
French Guyane, Southern England, and in the Mozambique
Channel, off-shore Madagascar.

Wessex Exploration PLC
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French Guyane
Tullow, operator of the Guyane Exclusive Exploration
Licence (EEL) in French Guyane, designed and completed
a 2,500 square kilometre 3-D seismic survey over an area
in the eastern part of the EEL, where potential deep water
stratigraphic traps analogous with Tullow’s giant Jubilee
discovery in Ghana have been recognised.
According to Tullow, P10 (a 10% chance that in-place
volumes will be greater than the current estimates) figures
for the Zaedyus and Matamata prospects on the Guyane
EEL are calculated to be 700 and 1,000 million barrels of oil
respectively.
In November 2009, Tullow announced that it had reached
agreement to farm down a 33% interest in this licence to Shell.
Further to this, in December 2009, Tullow announced that it had
farmed down a further 25% interest to Total. These companies
are now actively involved in the interpretation of the 3-D data
and subsequent well planning, thereby bringing a huge pool
of technical expertise to this project in which Wessex holds a
1.25% interest.
At the same time, Tullow, Shell, and Total are making
preparations for the drilling of an exploratory well on the
selected prospect in the Guyane EEL in early 2011. Several
possible advanced drilling rigs have been vetted, and a shortlist
has been compiled. Necessary paperwork and preparations
required by the host government authorities for the drilling of
such an exploratory well, especially relating to Health, Safety
and the Environment, are being completed.

Chairman’s statement	

Wessex hold exploration assets
in the United Kingdom, French
Guyane, the Mozambique
Channel and both off-shore and
on-shore the Western Sahara of
northwest Africa.

Southern England

Corporate

Following the completion of a pioneering airborne gravity
gradiometer survey over PEDLs 089 and 239 exploration
licences in Southern England, and a high-resolution standard
gravity survey over PEDL 238, ongoing interpretation of these
surveys, and the integration with older seismic and well data,
has resulted in the recognition of several structural leads
capable of containing significant amounts of hydrocarbons.
Work is continuing to further understand the petroleum system
in this area, adjacent to the BP operated Wytch Farm oil field,
and in de-risking the various leads delineated to date.

The ordinary shares of Wessex have traded on the PLUSquoted market since December 2009. Since that time, our
two key projects in French Guyane and Southern England
respectively, have matured to a stage whereby the Board of
Directors have decided to apply for an admission to the AIM
market of the London Stock Exchange (“AIM”) in the near
future. It is believed that an AIM presence will enhance the
market profile of Wessex and its projects.

Wessex, together with the operator of the Southern England
licences, Norwest Energy, an ASX (Australian Stock Exchange)
listed company, applied for an off-shore licence adjacent to the
Company’s licence interests in Southern England, in the UKCS
26th Bid Round. A decision from the UK Department of the
Environment and Climate Change (DECC) is expected during
Q4 2010.

Mozambique Channel
Wessex has commenced a comprehensive farm-out campaign
for part of its equity interest in the Juan de Nova Est Permit in
the Mozambique Channel, off-shore northwest Madagascar.
The imminent development by a major oil company of the
large heavy oil deposits immediately adjacent and on-shore
Madagascar, as well as an apparent major gas discovery in
the Rovuma Basin in Mozambique, across the Mozambique
Channel from our Permit area, have focused new industry
exploratory interest in this under-explored part of the African
continent.

W H Ireland Limited (“WHI”) has been engaged to act for
Wessex as its PLUS-quoted market corporate adviser with
effect from 28 October 2010. In addition, WHI has been
appointed as financial adviser and broker in connection with
the Company’s proposed admission to AIM.
A circular in respect of an Open Offer and Placing to raise up
to £1.875 million will shortly be sent to shareholders. Monies
raised will contribute towards the costs of exploratory drilling
off-shore French Guyane, further exploration on-shore
Southern England and fees arising in connection with the
Company’s proposed admission to AIM.

Summary
The directors are looking forward to a very active year for
the Company, during which we hope to add value through
an orderly and competent technical exploration programme.
In particular, the participation in a high potential, deep water,
exploratory well in a possible new hydrocarbon frontier
in French Guyane will be a major event for Wessex,
as will the proposed admission to AIM.

David Bramhill
Chairman
28 October 2010
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REVIEW OF OPERATIONS

Review of
operations
GUYANE

Wessex

1.25%

Wessex holds a net 1.25% interest in the
Exclusive Exploration Licence (EEL)
covering a 30,000 square kilometre
off-shore area of Guyane (a French
prefecture previously called French
Guiana).

The Guyane EEL interest
is held via a 50/50 joint
venture between Wessex and
Northern, using Northpet
Investments Limited as the
holding company, with a total
interest of 2.5% held.
The Guyane Maritime licence
is operated by Hardman
Resources Limited, a
subsidiary of Tullow.
Tullow completed a reevaluation of the licence in
2008 and as a result the
focus of exploration shifted
to high impact leads in the
southeast portion of the
block. These leads comprise
stratigraphic traps analogous
to the deep water Jubilee
Field discovery in Ghana,
on the conjugate margin in
Africa.
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On 11 November 2009
Tullow announced that it
had reached an agreement
to farm down a 33% interest
in this licence to Shell.
The agreement includes
the option to acquire an
additional 12% stake at a
Guyane Maritime
EEL
Schematic cross section

UPPER CRETAC

NEOCOMIAN

There are several features on
the acreage with potential oil
in place reserves in the billion
barrel range. The Company’s
equity share of a possible
discovery on the project
could be of the order of
16 million barrels. In
addition, a discovery would
considerably de-risk many
of the other prospects and
leads on the licence.
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According to Tullow, P10
(a 10% chance that in-place
volumes will be greater
than the current estimates)
figures for the Zaedyus and
Matamata prospects on the
Guyane EEL are calculated
to be 700 and 1,000 million
barrels of oil respectively.

50km
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Guyane Maritime EEL
Prospects and leads
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later date. Further to this, on
8 December 2009, Tullow
announced that it had farmed
down a 25% interest in the
licence to Total. Both these
announcements are positive
for Wessex, illustrating the
potential high value and
importance of this exploration
project.
Since then, activity has
focused on the south-eastern
part of the permit, where
the Group is seeking to
replicate Tullow’s success
in Ghana. Acquisition of
a 2,500 square kilometre
3-D seismic survey was
completed in March 2010,
and initial interpretations
are very encouraging. The
final drilling location for the
first exploratory well will
be decided upon during Q4
2010. This location will be in
excess of 2000 metres water
depth.

SAIMIRI

PILOSA FAN SYSTEM

GUYANE
MARITIME

CINGULATA FAN SYSTEM
PRIODONTES
TAMANDUA

SINNAMARY - 1

ATELES
CEBUS
BRADYPUS

Structural
focus similar
to Tano nose

French Guyane
3-D seismic revealing
Jubilee type fans

20

ZAEDYUS
LEADS WITHIN NEW 3-D

00

00

10

00

m

Turbidite
feeder
canyon

Large turbidite
fans similar
to Jubilee

30

A’

DASYPUS

FRENCH
GUIANA

The 3-D seismic survey shows
a strong indicator of a deep
water sandstone fan package,
similar to those encountered
in off-shore Ghana’s Jubilee
oil field.
The Group is now making
preparations to drill an
exploratory well off-shore
Guyane in Q1 2011.

SAGUINUS

DEMERARA
PLATEAU

HAWKSBILL

Fan systems similar to
Tweneboa-Owo-Ntomme

• 2,500 square kilometre 3-D seismic survey acquired
in 2009/2010
• Very good quality dataset with many similarities to
the Jubilee 3-D seismic surveys
• Large fan features identified on regional 2-D grid are
being worked in detail in 3-D

Wessex Exploration PLC
Annual Report and Financial Statements 2010

m

m

6

REVIEW OF OPERATIONS

Review of
operations
UNITED KINGDOM

PEDL 089

PEDL 238

PEDL 239

Wessex

Wessex

Wessex

30%

50%

25%

In Southern England exploration work
continued on three on-shore licences,
PEDLs 089, 238 and 239, in which Wessex
holds 30%, 50% and 25% interests
respectively.

Norwest Energy NL
(“Norwest”) an Australian
Stock Exchange listed
company, the operator of
these licences, completed
a high resolution ground
gravity survey of PEDL 238
and subsequently meshed
the results with a previously
acquired air gravity survey
flown over PEDLs 089 and
239 in early 2009. The
airborne survey is the first of
its type used in hydrocarbon
exploration in the United
Kingdom.

Petroleum Exploration
and Development Licences
in Southern England

Southampton

ENGLAND
Hurn-1

Portsmouth
PEDL 089 (30%)

PEDL 238 (50%)
Lytchett-1

Cowes-1

Bournemouth

Hammerjaw

98/6-8

Wytch Farm (BP)

Mooneye
98/7-2

h
glis

En

Beluga

Ch

an

nel

Bouldnor Copse-1

Sandhills 1,2

Norton-1

ISLE OF WIGHT

Wilmingham-1
98/13-1

Chessell-1 Razorback

Newport
Arreton-1,2

PEDL 239 (25%)

N

10km

Leads
Wells analysed

Wessex Exploration PLC
Annual Report and financial statements 2010

Work is continuing on both
regional evaluation as well
as specific prospect and lead
mapping and de-risking.
In April 2010 Norwest
completed an economic
scoping study and resource
evaluation in respect of the
Southern England licences
held. Seven promising onshore leads were identified
which could be matured for
future drilling.
Potential P50 un-risked
recoverable oil reserves
ranged from 3.4 million
barrels (mmbbl) to 53.88
mmbbl.
Wessex has not
independently confirmed the
numbers quoted by Norwest,
however, the numbers
strongly support Wessex’s
longstanding opinion of the
prospectivity of this part of
Southern England.

Lymington-1

Bransgore-1

Coho

Following interpretation,
the results of the surveys
have revealed several
prospects and leads. Work
is also continuing with the
interpretation of the legacy
land survey data acquired
in the area by previous
operators.
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The airborne survey is
the first of its type used in
hydrocarbon exploration
in the United Kingdom.
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The study indicates a
minimum volume of 400,000
recoverable barrels of oil
and/or 4-5 billion cubic feet
of gas to be the commercial
threshold for a UK on-shore
discovery. Therefore, the
resource evaluation has
determined that every one
of these leads identified has
the potential to exceed the
minimum threshold indicated.
This conclusion provides
encouragement for the joint
venture to conduct further
work to de-risk the leads into
drillable prospects.

500M

JURASSIC

In conjunction with the
resource evaluation, the
economic scoping study over
a range of current on-shore
producing fields throughout
the UK provided a matrix of
economic results to enable
the joint venture to decide
on whether to proceed with
further work to appraise its
on-shore opportunities.
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REVIEW OF OPERATIONS

UNITED KINGDOM
continued

Beluga Lead
composite
seismic line

Lead
		

P50 risked
recoverable MMbbl

P50 un-risked
recoverable MMbbl

STOOIP*
P50 MMbbl

Mooneye

3.88

53.88

134.7

Sockeye

0.42

7.84

19.6

Hammerjaw

2.34

13.52

42.7

Coho

0.57

10.76

26.9

Beluga **

1.45

8.92

22.3

	PEDL 238

	PEDL 089			
Beluga **

1.12

6.92

17.3

Bluegill

0.50

3.44

8.6

	PEDL 239 			
Razorback

2.09

14.12

43.1

* STOOIP is stock tank original oil in place
** The Beluga lead lies on both PEDL’s 089, 238 and over part of the off-shore area applied for in the recent 26th Bid Round

While Southern England is
not recognised as prime
oil and gas country, the
region’s Wessex Basin
contains Europe’s largest
on-shore oil and gas field,
the BP operated Wytch
Farm, which has estimated
original recoverable reserves
of 500MMbbl (400MMbbl
produced to date).
Since Wytch Farm’s discovery
in 1973, no other significant
oil field has been found in
the Wessex Basin, which
remains under-explored.

On-shore England has
been overshadowed by the
larger North Sea petroleum
province, however, as working
the North Sea becomes more
difficult and more expensive,
this is likely to change. The
confirmation of the leads is a
major advance and indicates
the potential for multiple
drillable prospects within our
permit areas. Although the
lead sizes are considerably
smaller than the Wytch Farm
field, the proximity of our
leads to Wytch Farm, together
with commercial thresholds

Wessex Exploration PLC
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in the 400,000 barrel range,
indicate the possibility of
achieving future commercial
success.
The Beluga Lead is one of
the more interesting in our
inventory. This lead extends
over PEDL’s 089, 238, and
into the off-shore area
immediately adjacent to the
coastline.
The Razorback Lead on the
Isle of Wight is a structural
four-way dip closure lying on
a relay ramp between two
large faults of the Purbeck

Fault Zone. This lead will be
better defined by planned
new seismic acquisition
scheduled for 2011.

REVIEW OF OPERATIONS	

map showing
distribution
of oil source
and probable
migration routes
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A regional study has
confirmed that the oil source
is likely to be in the deep
Channel Basin, lying south
of the Purbeck Fault Zone.
The Wessex licences are
ideally situated to entrap any
oil generated and migrating
northwards and eastwards
from this basin.
The Joint Venture has applied
for a licence in the United
Kingdom 26th Off-shore Bid
Round over the off-shore
area immediately south of
our current interests on the
mainland. This area has not
previously been opened
in a regional bid round.
The Group has already

had a meeting with the UK
government Department
of Energy and Climate
Change (DECC), and we are
expecting to receive the
results of this application by
the end of 2010.
The off-shore potential
identified is a direct
consequence of our regional
mapping for the evaluation
of the on-shore licences, and
shows the Steelhead lead
(previously the Hurst Castle
prospect) to be a large
prospect with high potential
to have entrapped secondary
migrating hydrocarbons from
the eastern end of the Wytch
Farm oil field.

RAZORBACK LEAD
(ISLE OF WIGHT)
Triassic time structure
map
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Review of
operations
JUAN DE NOVA EST
(MOZAMBIQUE CHANNEL)

Wessex

70%

The island (atoll) of Juan de Nova lies
to the northwest of Madagascar in the
Mozambique Channel. The island is an
overseas territory of France which claims
a large exclusive economic zone around
the island. A small French garrison
and some meteorological scientists
inhabit the atoll, and they are supported
logistically from the much larger island of
Reunion in the western Indian Ocean.

On 22 December 2008, a
group of companies, led by
Wessex, was awarded the
Juan de Nova Est Permit
by the French government.
This permit is for the
exploration and production of
hydrocarbons in the Exclusive
Economic Zone of the island of
Juan de Nova.
Two of the companies have
assigned their equity and
working interests in the permit
to Wessex, who now has a
total of 70% equity in the
permit. The remaining 30%
equity is held by a private
company, Jupiter Petroleum
Limited, which is also
interested in joining the farmout process.
Wessex has assembled and
evaluated as much data as
is reasonably available at
present, and has made a first
pass interpretation of the
prospectivity of the permit.
Wessex is now looking to
find a major partner to take
an equity interest in the
permit and to take over as
operator. The permit has
an initial exploration period
of five years, and a further
production period of 25 years.

The permit is a roughly
triangular shape with an
area of about 9,100 square
kilometers. At least half of
the permit lies in shallow
water on the continental shelf
of the island of Madagascar;
the rest lies in deeper water,
up to 1,500 metres deep.
A thick stratigraphic section
of sedimentary and volcanic
rocks ranging in age from
Permian to Tertiary underlies
the permit, and the geology
on-shore and adjacent on the
island of Madagascar suggests
the existence of at least two
and possibly three different
hydrocarbon systems in the
area.
Interpretation of satellite
radar images shows several
possible oil seeps immediately
adjacent to as well as on the
permit.
Wessex has started an
intensive farm-out campaign
to find a substantial operator
for the permit, who will also
commit to fulfilling some of
the work obligations in return
for earning an equity interest.

Juan de nova est permit
SEASAT off-shore oil seep map, northwest
Madagascar. Polygon in yellow is Juan de Nova Est
permit outline. Green dots are possible oil seeps
indicated from satellite radar interpretation. Red
square outlines are SEASAT image coverage
Wessex Exploration PLC
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Review of
operations
WESTERN SAHARA

Wessex

50%

In March 2006, Maghreb Exploration,
a wholly-owned subsidiary of Wessex,
together with two other UK companies
were awarded by the Government of
the Saharawi Arab Democratic Republic
(“SADR”) a production sharing contract
over the on-shore Bojador block covering
9,880,000 acres.
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Since that time, Wessex
has commenced an initial
technical evaluation of the
blocks using the existing
dataset, and will then plan
to find a substantial farm-in
partner to fully evaluate and
explore the very large area of
approximately 60,000 square
kilometres.
The licences are being
maintained awaiting
resolution of the sovereignty
of the Western Sahara.
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In early 2007, a transaction
was signed whereby Comet
Petroleum, 100% holder
of the off-shore Guelta
block, agreed to the crossassignment of interests with
the Bojador block group.
In addition, Wessex was
assigned a larger equity in the
Bojador block, and now holds
50% equity in both licences.
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To give some scale of the
licences held, the size of the
on-shore Bojador block alone
approximates to the size of
Wales.

200
Kilometers

Guelta and
bojador Blocks
Wessex hold a 50% interest
in the off-shore Guelta block
(yellow) and the large on-shore
Bojador block (yellow)
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FINANCE

Report of the Directors
for the year ended 30 June 2010

The directors present their report together with the financial
statements for the year ended 30 June 2010.

Principal Risks and Uncertainties

The Group uses various financial instruments including cash,
equity shares and items such as debtors and creditors that
arise directly from its operations. The existence of these
financial instruments exposes the Group to a number of
financial risks.

Although the directors have extensive experience in the
acquisition and development of assets similar to those held by
the Company, as with all companies within the energy sector
the business of oil and gas development involves varying
degrees of risk. These risks include operating reliance in
some cases on third parties, the ability to exploit discoveries,
commercial, environmental and regulatory, economic, foreign
exchange, competition, reliance on key personnel, joint venture
party and contractor and judicial factors. The directors believe
that they have mitigated the typical risks as far as reasonably
practicable – by maintaining strong relationships with joint
venture partners and project operators, implementing internal
controls and continually reviewing and seeking to improve
such controls as well as business processes and procedures.

The principal financial risks to which the Group is exposed are:
interest rate risk; liquidity risk and credit risk.

Key Performance Indicators

Principal Activities
Wessex Exploration PLC is a UK registered energy company,
focused on the exploration and future development of
hydrocarbon projects.

Financial Risk Management and Objectives

The Group’s credit risk is primarily attributable to its cash
balances. The Group does not have a significant concentration
of risk, with exposure spread over a number of third parties.
The credit risk on liquid funds is limited because the third
parties are large international banks.
The Group’s only exposure to interest rate risk is the interest
received on the cash held on deposit. The Group does not have
any interest bearing borrowings.

Business Review
A review of the Group and Company operations during the year
ended 30 June 2010 is contained in the Chairman’s Statement
and Review of Operations.

The Group has made progress during the year ended 30 June
2010, concentrating on its overriding objectives to build on
its hydrocarbon exploration portfolio and progress its project
interests with a view to drilling those prospects in the future.
Specifically, the Group has seen excellent progress in respect
of French Guyane where both Shell and Total have farmed into
the project operated by Tullow.
In addition, work has been completed over the on-shore licence
interests held which the directors believe has added value.

Directors
The directors in office at the end of the year, and their interests
in the shares of the Company as at 1 July 2009 and 30 June
2010, were as shown in the table below.

There was a loss for the 12 month period amounting to
£388,895 (2009: £98,784). The directors do not recommend
the payment of a dividend (2009: £nil).

Ordinary Shares

30 June
2010

1 July
2009

98,271,506

98,271,506

Mr D Bramhill

4,000,000

4,000,000

Mr T Heeley

4,000,000

4,000,000

Mr F Dekker

Mrs J Dekker resigned as a director on 15 September 2009.
Mr A Yeo was appointed as a director on 21 October 2010.

Wessex Exploration PLC
Annual Report and financial statements 2010

FINANCE

13

Directors’ Remuneration

Disclosure of Information to the Auditors

The remuneration of the directors for the year ended 30 June
2010 was as follows:

The directors at the date of approval of this Annual Report
individually confirm that:

Salaries and fees

2010
£

2009
£

50,417

40,000

9,167

-

Mr D Bramhill

32,083

–

Mr T Heeley

32,083

–

Mr F Dekker
Mrs J Dekker

Copies of the Service Agreement for each director are available
for inspection at the Company’s Registered Office.

Annual General Meeting
The Annual General Meeting of the Company will be held on
2 December 2010 in accordance with the Notice of Annual
General Meeting on page 32. Details of the resolutions to be
passed are included in this notice.

•

so far as the director is aware, there is no relevant audit
information of which the Company’s auditors are unaware;
and

•

the director has taken all the steps that he ought to have
taken as a director in order to make himself aware of
any relevant audit information and to establish that the
Company’s auditors are aware of that information.

This confirmation is given and should be interpreted in
accordance with the provision of Section 418 of the Companies
Act 2006.

Company Name and Registered Number
The registered number of Wessex Exploration PLC is 3793723.

On behalf of the Board

Post Balance Sheet Events

Frederik Dekker

No significant post balance sheet events have taken place
since 30 June 2010.

Director
28 October 2010

Payment Policy and Practice
It is the Group’s policy to pay suppliers on the terms
agreed with them. Average creditor days during the year
was 14 (2009:14).

Auditors
Nexia Smith & Williamson were appointed on 2 June 2010.
A resolution to reappoint Nexia Smith & Williamson will be
proposed at the forthcoming Annual General Meeting.
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Statement of Directors’ Responsibilities

The directors are responsible for preparing the Report of the
Directors and the financial statements in accordance with
applicable law and regulations.
Company law requires the directors to prepare financial
statements for each financial year. Under that law the directors
have elected to prepare the financial statements in accordance
with United Kingdom Generally Accepted Accounting Practice
(United Kingdom Accounting Standards and applicable law).
Under company law the directors must not approve the
financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the Company and of
the Group and of the profit or loss of the Group for that period.
In preparing these financial statements, the directors are
required to:
•

select suitable accounting policies and then apply them
consistently;

•

make judgments and accounting estimates that are
reasonable and prudent; and

•

state whether applicable UK Accounting Standards
have been followed, subject to any material departures
disclosed and explained in the financial statements.

Wessex Exploration PLC
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The directors are responsible for keeping adequate accounting
records that are sufficient to show and explain the Company’s
transactions and disclose with reasonable accuracy at
any time the financial position of the Company and enable
them to ensure that the financial statements comply with
the Companies Act 2006. They are also responsible for
safeguarding the assets of the Company and hence for taking
reasonable steps for the prevention and detection of fraud and
other irregularities.
The directors are responsible for the maintenance and
integrity of the corporate and financial information included
on the Company’s website. Legislation in the United Kingdom
governing the preparation and dissemination of financial
statements may differ from legislation in other jurisdictions.
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Independent Auditors’ Report
to the members of Wessex exploration plc for the year ended 30 june 2010

We have audited the financial statements of Wessex
Exploration PLC (“the Company”) for the year ended 30 June
2010 which comprise the Principal Accounting Policies, the
Consolidated Profit and Loss Account, the Consolidated
and Company Balance Sheets, the Consolidated Cash Flow
Statement and the related notes 1 to 22. The financial reporting
framework that has been applied in their preparation is
applicable law and United Kingdom Accounting Standards
(United Kingdom Generally Accepted Accounting Practice).

Opinion on other matters prescribed by the

This report is made solely to the Company’s members,
as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so
that we might state to the Company’s members those matters
we are required to state to them in an auditors’ report and for
no other purpose. To the fullest extent permitted by law, we do
not accept or assume responsibility to anyone other than the
Company and the Company’s members as a body, for our audit
work, for this report, or for the opinions we have formed.

by exception

Respective responsibilities of directors and
auditors
As explained more fully in the Statement of Directors’
Responsibilities set out on page 14, the directors are
responsible for the preparation of the financial statements
and for being satisfied that they give a true and fair view. Our
responsibility is to audit the financial statements in accordance
with applicable law and International Standards on Auditing
(UK and Ireland). Those standards require us to comply with
the Auditing Practices Board’s (APB’s) Ethical Standards for
Auditors.

Companies Act 2006
In our opinion the information given in the Report of the
Directors for the financial year for which the financial
statements are prepared is consistent with the financial
statements.

Matters on which we are required to report
We have nothing to report in respect of the following matters
where the Companies Act 2006 requires us to report to you if,
in our opinion:
•

adequate accounting records have not been kept by the
Company, or returns adequate for our audit have not been
received from branches not visited by us; or

•

the Company financial statements are not in agreement
with the accounting records and returns; or

•

certain disclosures of directors’ remuneration specified by
law are not made; or

•

we have not received all the information and explanations
we require for our audit.

Natasha Lee
Senior Statutory Auditor,
for and on behalf of

Scope of the audit
A description of the scope of an audit of financial statements is
provided on the APB’s website at
www.frc.org.uk/apb/scope/UKNP.

Opinion on financial statements
In our opinion the financial statements:
•

give a true and fair view of the state of the Group’s and the
Company’s affairs as at 30 June 2010 and of the Group’s
loss for the year then ended;

•

have been properly prepared in accordance with United
Kingdom Generally Accepted Accounting Practice; and

•

have been prepared in accordance with the requirements
of the Companies Act 2006.

Nexia Smith & Williamson
Statutory Auditor
Chartered Accountants
25 Moorgate,
London,
EC2R 6AY

28 October 2010
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Principal Accounting Policies
for the year ended 30 June 2010

Accounting Policies

Going Concern

The financial statements have been prepared in accordance
with United Kingdom Generally Accepted Accounting Practices.
The principal accounting policies set out below have been
consistently applied to all periods presented.

After making enquiries and preparing cash flow forecasts
projecting beyond the next 12 months, the directors have a
reasonable expectation that the Company and the Group have
adequate resources to continue in operational existence for
the foreseeable future. Accordingly, they continue to adopt
the going concern basis in preparing the Annual Report and
financial statements and no adjustments are required to show
the Company and the Group on a break-up basis.

As permitted by FRS 1 Cash flow statements, no cash flow
statement for the Company has been included because a
Consolidated Cash Flow Statement has been prepared for the
Group.
As permitted by FRS 8 Related party transactions, no related
party transactions between the Company and its 100% owned
subsidiaries have been included.

Basis of Accounting
The financial statements have been prepared under the
historical cost convention.

Basis of Consolidation
The Group financial statements consolidate the financial
statements of Wessex Exploration PLC and its subsidiary
undertaking and joint venture investment drawn up to 30 June
each year.
The results of subsidiaries acquired or sold are consolidated
for periods from or to the date on which control passes.
Acquisitions are accounted for under the acquisition method.
As permitted by section 408(3) of the Companies Act 2006,
the Company’s Profit and Loss Account has not been included
in these financial statements. The Company’s loss for the
financial year was £361,693 (2009: £98,784).

Subsidiaries
Subsidiaries are entities over which the Company has the
power to govern the financial and operating policies in order
to obtain benefits from their activities. Control is presumed
to exist where the Company owns more than half of the
voting rights.

Joint Ventures
A joint venture is defined as an entity where the Group holds
an interest on a long-term basis and the entity is jointly
controlled by the Group and one or more venturers under a
contractual agreement. Additionally, none of the investing
entities alone can control that entity, but all together can do so.
Decisions on financial and operating policies essential to the
activities, economic performance and financial position of that
venture require each venturer’s consent.
The Consolidated Balance Sheet includes an investment in
joint ventures at the Group’s share of net assets on an equity
accounting basis.

Financial Instruments
Financial assets and financial liabilities are recognised on
the Balance Sheet when the Group becomes a party to the
contractual provisions of the instrument.
An equity instrument is any contract that evidences a residual
interest in the assets of the Group after deducting all of its
liabilities. Equity instruments issued by the Company are
recorded at the proceeds received, net of direct issue costs.

Intangible Oil and Gas Assets
The Group has adopted a modified full cost method of
accounting for expenditure in respect of its exploration and
evaluation oil and gas activities. As a result, all such costs are
accumulated in cost pools within intangible oil and gas assets.
Such cost pools are based on a geographic segment. The
Group currently has four geographic cost pools.
Intangible oil and gas assets are not depreciated and
are carried forward until the existence (or otherwise) of
commercial reserves has been determined.
Such costs may include costs of licence acquisition, technical
services and studies, seismic acquisition, exploration drilling
and testing, but do not include costs incurred prior to having
obtained the legal rights to explore an area, which are
expensed directly to the Profit and Loss Account as they are
incurred.
The exploration and evaluation expenditure which is held as
intangible oil and gas assets is reviewed regularly for indicators
of impairment. Such indicators include the point at which
a determination is made as to whether or not commercial
reserves exist. If such indicators exist then the intangible oil
and gas assets are tested for impairment together with any
development and production assets associated with that cost
pool, as a single cash generating unit. The aggregate carrying
value is compared against the expected recoverable amount,
generally by reference to the present values of the future
net cash flows expected to be derived from production of
commercial reserves.
Where the intangible oil and gas assets to be tested fall outside
the scope of any established cost pool or have no established
reserves then the intangible oil and gas assets concerned will
generally be written off in full.
An impairment test is also carried out before the transfer of
exploration and evaluation costs to tangible oil and gas assets
following a declaration of commercial reserves.
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Tangible Oil and Gas Assets

Foreign Currencies

Once a decision is reached that commercial reserves have
been established, the relevant costs are transferred (following
an impairment review) from intangible oil and gas assets to
development and production assets within tangible oil and gas
assets. Expenditure incurred after the commerciality of the
field has been established are then capitalised within tangible
oil and gas assets.

Transactions denominated in a foreign currency are translated
into Sterling at the rate of exchange ruling at the date of the
transaction. At the balance sheet date, monetary assets and
liabilities denominated in foreign currency are translated at the
rate ruling at that date. All exchange differences are dealt with
in the Profit and Loss Account.

At the balance sheet date no such transfers to tangible assets
had been made.

Tangible Fixed Assets
Depreciation is provided in order to write off the cost less any
residual value of each asset over its estimated useful life.
The following annual rates are used on a reducing balance
basis:
Plant and machinery

25%

Investments
Investments are included at cost less amounts written off for
impairment.

Current Taxation
Current tax, including UK corporation tax and foreign tax, is
provided at amounts expected to be paid (or recovered) using
the tax rates and laws that have been enacted or substantively
enacted by the balance sheet date.

Deferred Taxation
Deferred taxation is provided for on a full provision basis on
all timing differences that have originated but not reversed at
the balance sheet date. Deferred tax assets are recognised to
the extent that they are recoverable, that is, on the basis of all
available evidence, it is more likely than not that there will be
suitable taxable profits from which the future reversal of the
underlying timing differences can be deducted. Any assets and
liabilities recognised have not been discounted.
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Consolidated Profit and Loss Account
for the year ended 30 June 2010

Notes

2010

2009

£

£

–

–

Administrative expenses

(364,153)

(98,784)

Other operating income

653

–

(363,500)

(98,784)

(25,395)

–

(388,895)

(98,784)

–

–

13

(388,895)

(98,784)

5

(0.15)

(0.08)

Turnover

Operating loss on ordinary activities

1

Share of Joint Venture operating loss
Loss on ordinary activities before taxation
Tax on loss on ordinary activities
Loss for the financial year
Loss per share
Basic and diluted loss per share (pence)
All of the Group’s operations are classed as continuing.

There were no gains or losses in either period other than those included in the above Profit and Loss Account.

The accompanying accounting policies and notes form an integral part of these financial statements.
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Consolidated Balance Sheet
as at 30 June 2010

Notes

2010

2009

£

£

106,283

Fixed assets
Intangible fixed assets

6

724,851

Tangible fixed assets

7

2,922

3,652

Investments

8

214,655

127,250

942,428

237,185

263,277

218

Current assets
Debtors

10

Cash at bank

313,745

69,157

577,022

69,375

(171,585)

(180,183)

405,437

(110,808)

1,347,865

126,377

491,304

Creditors
Amounts falling due within one year

11

Net current assets
Net assets
Capital and Reserves
Called up share capital

12

304,365

Share premium

13

1,072,507

–

Profit and loss account

13

(29,007)

(364,927)

Total shareholders’ funds		

14

1,347,865

126,377

The financial statements were approved by the Board of Directors and authorised for issue on 28 October 2010. They were signed
on its behalf by:

Frederik Dekker
Director

The accompanying accounting policies and notes form an integral part of these financial statements.
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Company Balance Sheet
as at 30 June 2010

Notes

2010

2009

£

£

Fixed assets				
Intangible fixed assets

6

593,644

Tangible fixed assets

7

2,922

106,283
3,652

Investments

8

260,050

127,250

856,616

237,185

358,381

218

Current assets
Debtors

10

Cash at bank

312,914

69,157

671,295

69,375

(152,844)

(180,183)

518,451

(110,808)

1,375,067

126,377

491,304

Creditors
Amounts falling due within one year

11

Net current assets
Net assets
Capital and Reserves
Called up share capital

12

304,365

Share premium

13

1,072,507

-

Profit and loss account

13

(1,805)

(364,927)

Total shareholders’ funds		

14

1,375,067

126,377

The financial statements were approved by the Board of Directors and authorised for issue on 28 October 2010. They were signed
on its behalf by:

Frederik Dekker
Director

The accompanying accounting policies and notes form an integral part of these financial statements.
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Consolidated Cash Flow Statement
for the year ended 30 June 2010

Notes

Net cash (outflow)/inflow from operating activities

19

2010

2009

£

£

(651,355)

49,252

344

-

344

-

Returns on investments and servicing of finance
Interest received
Net cash inflow from returns on investments
and servicing of finance
Capital expenditure and financial investment
Payments to acquire intangible fixed assets

(141,232)

(68,896)

Payments to acquire fixed asset investments

(112,800)

(127,250)

Net cash outflow for capital expenditure and financial investment

(254,032)

(196,146)

Cash outflow before financing			

(905,043)

(146,894)

1,156,901

202,488

(7,270)

-

1,149,631

202,488

244,588

55,594

Financing
Proceeds on issue of new shares
Expenses of new share issue
Net cash inflow from financing
Increase in cash in the year

20

The accompanying accounting policies and notes form an integral part of these financial statements.
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Notes to the Financial Statements
for the year ended 30 June 2010

1	Loss on Ordinary Activities before Taxation 			
The loss on ordinary activities before taxation is stated after charging/(crediting):			

Depreciation
Foreign exchange gains

2010

2009

£

£

730

1,217

(309)

–

14,000

3,000

2010

2009

£

£

10,000

3,000

2,000

–

Total audit fees

12,000

3,000

- Tax services

2,000

–

Total non-audit fees

2,000

–

2010

2009

£

£

Wages and salaries

116,250

40,000

Social security costs

10,953

–

127,203

40,000

50,417

40,000

Auditors’ remuneration
				
Services provided by the Company’s auditor 		
During the year the Group obtained the following services and paid the following amounts:

Fees payable to the Company’s auditors for the audit of the annual financial statements
Fees payable to the Company’s auditors and their associates for other services to the Group:
- The audit of the Company’s subsidiaries pursuant to legislation

2 	Directors’ Emoluments			

All directors:

Highest paid director:
Aggregate emoluments and benefits
				

Wessex Exploration PLC
Annual Report and financial statements 2010

FINANCE

23

3	Employee Information			
The average number of persons, including directors, employed by the Group and the Company during the year was:

Management

2010

2009

Number

Number

3

3

2010

2009

£

£

123,750

40,000

Staff costs for the above persons were:
Wages and salaries
Social security costs

11,437

–

135,187

40,000

4	Taxation
No liability to UK corporation tax arose on ordinary activities for the year ended 30 June 2010, nor for the year ended 30 June 2009.
Factors affecting tax charge for year:

Loss on ordinary activities before tax

2010

2009

£

£

(388,895)

(98,784)

(108,891)

(27,659)

37,272

–

Loss on ordinary activities multiplied by standard rate
of corporation tax in the UK 28% (2009: 28%)
Effects of:
Expenses not deductible for tax purposes
Depreciation for the year in excess of capital allowances
Capital allowances for year in excess of depreciation
Tax losses not utilised within the year
Current tax charge for year

204

–

–

(341)

71,415

28,000

–

–

2010

2009

£

£

94,720

28,000

The amount of unrecognised deferred tax is as follows:

Unutilised trading losses

A deferred tax asset in respect of the trading losses has not been recognised due to the uncertainty over the timing of future profits.
The unprovided deferred tax asset is recoverable against suitable future trading profits.
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Notes to the Financial Statements
for the year ended 30 June 2010

5	Loss Per Share
Basic loss per share is calculated by dividing the earnings attributable to ordinary shareholders by the weighted average number of
ordinary shares outstanding during the year.
The Group has no dilutive shares to take into account when determining the weighted average number of ordinary shares in issue
during the year and therefore the basic and diluted loss per share are the same.
Basic loss per share

Loss per share from continuing operations (pence)

2010

2009

(0.15)

(0.08)

The earnings and weighted average number of ordinary shares used in the calculation of basic loss per share are as follows:

Loss used in the calculation of total basic and diluted loss per share

2010

2009

£

£

(388,895)

(98,784)

2010

2009

261,553,856

121,739,612

Number of shares
Weighted average number of ordinary shares for the purposes
of basic and diluted loss per share
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6		Intangible Fixed Assets
Group

Company

Development costs

Development costs

£

£

At 1 July 2009

106,283

106,283

Additions

618,568

561,564

–

(74,203)

724,851

593,644

At 30 June 2010

724,851

593,644

At 30 June 2009

106,283

106,283

Cost

Transfers to subsidiaries
At 30 June 2010
Net book value

Intangible asset additions in the period include the acquisition for £460,749 on 29 October 2009 of the non-US projects portfolio
from Osceola Hydrocarbons Limited for a purchase consideration of cost +10%.
This transaction is also disclosed in note 17 as a related party transaction.

7	Tangible Fixed Assets
Group

Company

Plant and machinery

Plant and machinery

£

£

11,529

11,529

7,877

7,877

730

730

8,607

8,607

30 June 2010

2,922

2,922

30 June 2009

3,652

3,652

Cost
At 1 July 2009 and 30 June 2010
Depreciation
At 1 July 2009
Charge for the year
30 June 2010
Net book value
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Notes to the Financial Statements
for the year ended 30 June 2010

8	Investments
The Company’s investments at the balance sheet date comprise:
Investments in

Investments in		

Joint Ventures

Subsidiaries

Total

£

£

£

Cost				
As at 1 July 2009
127,250
–
127,250
Reclassifications

(10,000)

10,000

–

Additions

122,800

10,000

132,800

As at 30 June 2010
					

240,050

20,000

260,050

The Group’s investments at the balance sheet date comprise:
Investments in
				 Joint Ventures
				

£

Cost
As at 1 July 2009

127,250

Reclassifications

(10,000)

Additions

122,800

As at 30 June 2010

240,050

Share of Joint Venture operating loss on ordinary activities

(25,395)

Net investment in Joint Ventures (note 9)

214,655

Subsidiaries
The Company has an investment in the following subsidiary undertaking:

Maghreb Exploration Limited

Country of incorporation

Principal activity

Interest

England & Wales

Oil and gas exploration

100%

and development
On 31 August 2009 Wessex Exploration PLC acquired the remaining 50% holding in Maghreb Exploration Limited from
Mr F E Dekker and Mrs J Dekker for a consideration of £10,000.
From this date Maghreb Exploration Limited is a 100% owned subsidiary of Wessex Exploration PLC.
This transaction is also disclosed in note 17 as a related party transaction.
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Joint Venture Investments		

The Company has an investment in the following joint venture undertaking:
Country of

Northpet Investments Limited

Interest

Accounting

incorporation			

reference date

England & Wales

Principal activity

Investment in oil

50%

31 December

and gas exploration,
development and
production opportunities
Northpet Investments Limited is a joint venture between Wessex Exploration PLC and NP Offshore Holdings (UK) Limited. Each
partner owns 50% of the issued share capital of the company.
The Group’s share of turnover and net assets of Northpet Investments Limited consists of:
2010
£
Share of turnover of Joint Venture

-

Share of loss before and after taxation

(25,395)

			
Share of assets		
Share of fixed assets

392,655

Share of current assets

122,420
515,075

Share of liabilities		
Share of liabilities due within one year

(300,420)

Share of net assets of Joint Venture

214,655

The Joint Venture had no financial commitments or contingent liabilities at 30 June 2010 (2009: £nil).			

10	Debtors			
Group

Amounts due from subsidiary undertakings
Amounts due from joint venture undertakings
Other debtors

Company

2010

2009

2010

2009

£

£

£

£
–

–

–

95,104

209,706

–

209,706

–

53,571

218

53,571

218

263,277

218

358,381

218
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Notes to the Financial Statements
for the year ended 30 June 2010

11	Creditors: Amounts Falling Due Within One Year			
Group

Company

2010

2009

2010

2009

£

£

£

£

Trade creditors

44,589

95,928

44,589

95,928

Other creditors

102,996

84,255

84,255

84,255

24,000

–

24,000

–

171,585

180,183

152,844

180,183

Accruals

12

Share Capital

Allotted, issued and fully paid

Class:

		

2010

2009

Nominal value

£

£

304,364,824

Ordinary

0.1p

304,365

–

196,521,506

Ordinary

0.25p

–

491,304

304,365

491,304

					
Allotments during the year
During the year ended 30 June 2010 the Company issued a total 107,843,318 ordinary shares (2009: 80,995,226) for a premium,
net of issue costs, of £1,456,465 (2009: £nil)
Date

Price per share

Number of shares

Total consideration

Sterling

issued

received £

29 October 2009*

1.5p

30,716,600

460,749

30 November 2009

1.5p

62,676,717

940,151

15 December 2009

1.5p

14,450,001

216,750

107,843,318

1,617,650

*Shares issued on 29 October 2009 were paid in consideration for assets acquired from Osceola Hydrocarbons Limited as
described in notes 6 and 17.
On 12 November 2009 a change of capital exercise was undertaken, whereby all the ordinary 0.25p shares were exchanged for
0.1p ordinary shares. This resulted in a reduction in share capital of £340,857.
This also resulted in an increase in the Profit and Loss Reserve of £724,815 and a reduction in the Share Premium of £383,958 as
shown in note 13.
On 15 December 2009, trading of the entire share capital of the Company commenced on the PLUS-quoted market.
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13	Reserves
Group		

Profit and

		

loss account

premium

Share		
Total

		

£

£

£

At 1 July 2009

(364,927)

–

(364,927)

Loss for the financial year

(388,895)

–

(388,895)

Share issue

–

1,463,735

1,463,735

Share issue costs

–

(7,270)

(7,270)

Capital reduction

724,815

(383,958)

340,857

At 30 June 2010		

(29,007)

1,072,507

1,043,500

Company		

Profit and

		

loss account

premium

Total

		

£

£

£

At 1 July 2009

(364,927)

–

(364,927)

Loss for the financial year

(361,693)

-

(361,693)

Share issue

–

1,463,735

1,463,735

Share issue costs

–

(7,270)

(7,270)

Capital reduction

724,815

(383,958)

340,857

(1,805)

1,072,507

1,070,702

At 30 June 2010

14

Share		

Reconciliation of Movements in Shareholders’ Funds
Group

Company

2010

2009

2010

2009

£

£

£

£

(388,895)

(98,784)

(361,693)

(98,784)

Issue of shares net of expenses

1,610,383

202,488

1,610,383

202,488

Net addition to shareholders’ funds

1,221,488

103,704

1,248,690

103,704

126,377

22,673

126,377

22,673

1,347,865

126,377

1,375,067

126,377

Loss for the financial year

Opening shareholders’ funds
Closing shareholders’ funds
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Notes to the Financial Statements
for the year ended 30 June 2010

15

Financial Commitments

The Group and the Company had no financial commitments at 30 June 2010 (2009: £nil).

16

Ultimate Parent Company and Controlling Party				

As at 30 June 2010, Wessex Exploration PLC had no ultimate controlling party.

17	Related Party Transactions				
The intangibles asset acquisition on 29 October 2009 of the non-US projects portfolio from Osceola Hydrocarbons Limited for a
purchase consideration of cost +10%, as described in note 6, constitutes a related party transaction, due to the shareholdings in
that company held by the directors of the Company.
In addition, David Bramhill and Andrew Yeo are directors of Osceola Hydrocarbons Limited.
The acquisition of the remaining 50% holding in Maghreb Exploration Limited from Mr F E Dekker and Mrs J Dekker for
consideration of £10,000, as disclosed in note 8, also constitutes a related party transaction.

18	Segmental Reporting
The Group’s principal activity is the exploration and future development of hydrocarbon projects.
A split of the geographical segments is as follows:			
UK

French Guyane

Other

Total

2010

2009

2010

2009

2010

2009

2010

2009

£

£

£

£

£

£

£

£

before tax

(363,500)

(98,784)

(25,395)

–

–

–

(388,895)

(98,784)

Net assets

968,899

(873)

214,655

117,250

164,311

10,000

1,347,865

126,377

Loss on ordinary activities
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19	Reconciliation of Operating Loss to Net Cash (Outflow) / Inflow
from Operating Activities			
Group

Operating loss

2010

2009

£

£

(388,895)

(98,784)

(344)

-

Interest receivable
Share of loss from Joint Venture
Depreciation
Increase in debtors

25,395

-

730

1,217

(263,059)

(218)

(25,182)

147,037

(651,355)

49,252

2010

2009

£

£

Increase in cash in the year

244,588

55,594

Change in net funds resulting from cash flows

244,588

55,594

69,157

13,563

313,745

69,157

(Decrease)/increase in creditors
Net cash (outflow)/inflow from operating activities
				

20	Reconciliation of Net Cash Flow to Movement in Net Funds			
Group

Net cash at 1 July 2009
Net cash at 30 June 2010

21	Analysis of Changes in Net Funds							
Group

At 1 July 2009

Cash flow

At 30 June 2010

£

£

£

69,157

244,588

313,745

		
Cash at bank

22	Post Balance Sheet Events				
No significant events have taken place since the balance sheet date.
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Notice of Annual General Meeting

Notice is hereby given that the Annual General Meeting
(“AGM”) of Wessex Exploration PLC ( the Company”) will be
held at the offices of Ashfords LLP, Tower Wharf, Cheese Lane,
Bristol BS2 OJJ on 2 December 2010 at 11 a.m. for the purpose
of transacting the following business:

ORDINARY BUSINESS
1 To receive and adopt the Report of the Directors and the
audited accounts for the year ended 30 June 2010.
2 To re-appoint Nexia Smith & Williamson as auditors of
the Company and to authorise the directors to fix their
remuneration.
3 To re-elect, Frederik Dekker, who retires in accordance
with the Articles of Association of the Company,
as a director of the Company.
4 To re-elect, David Bramhill, who retires in accordance
with the Articles of Association of the Company,
as a director of the Company.
5 To re-elect Timothy Heeley, who retires in accordance
with the Articles of Association of the Company,
as a director of the Company.
6 To re-elect Andrew Yeo, who retires in accordance with
the Articles of Association of the Company, as a director
of the Company.
7 To consider and, if thought fit, pass the following resolution
as an Ordinary Resolution: That, in substitution for any
equivalent authorities and powers granted to the directors
prior to the passing of this resolution to the extent unused,
other than in respect of any allotments made prior to
the passing of this resolution, the directors be and they
are generally and unconditionally authorised pursuant
to Section 551 of the Companies Act 2006 (the “Act”) to
exercise all powers of the Company to issue and allot
shares in the Company, and grant rights to subscribe for or
to convert any security into shares of the Company (such
shares, and rights to subscribe for or to convert any security
in to shares of the Company being (“relevant securities”)
up to an aggregate nominal amount of £165,000 (being
165,000,000 ordinary shares (“Ordinary Shares”) of
0.1 pence each in the Capital of the Company) provided that,
unless previously revoked, varied or extended, this authority
shall expire on the earlier or 15 months of the passing of this
resolution and the conclusion of the AGM of the Company
to be held in 2011, except that the Company may at any
time before such expiry make an offer or agreement which
would or might require relevant securities to be allotted after
such expiry and the directors may allot relevant securities in
pursuance of such an offer or agreement as if this authority
had not expired.
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To consider and, if thought fit, pass the following resolution
as a Special Resolution: That the directors be and they are
empowered pursuant to Section 570(1) of the Act to allot
equity securities (as defined in Section 560(1) of the Act)
of the Company wholly for cash pursuant to the authority
of the directors under Section 551 of the Act conferred by
resolution 7, in each case as if Section 561(1) of the Act did
not apply to such allotment, provided that:
(a) the power conferred by this resolution shall be limited to
the allotment:
(i) of equity securities in connection with a rights
issue, open offer or pre-emptive offer to holders
on the register of the Ordinary Shares on a date
fixed by the directors where the equity securities
respectively attribute to the interests of all those
shareholders are proportionate (as nearly as
practicable) to the respective numbers of Ordinary
Shares held by them on that date but the directors
of the Company may make such exclusions or other
arrangements as the directors may deem necessary
or expedient to deal with fractional entitlements or
legal or practical problems arising under the laws or
requirements of any overseas territory or by virtue
of shares being represented by depository receipts
or the requirements of any regulatory body or stock
exchange or any other matter whatsoever;
(ii) of up to 150,000,000 Ordinary Shares in
connection with the possible future admission
of the issued and to be issued share capital
of the Company to trading on AIM (a market of
the same name operated by the London Stock
Exchange plc); and/or
(iii) (other than under paragraph (a)(i) above) of
equity securities wholly for cash or otherwise up
to an aggregate nominal amount not exceeding
£15,000 (being 15,000,000 Ordinary Shares) on
such terms and to such persons as the Board may
determine such authority to allot being in addition
to any authority given in the Company’s Articles of
Association or otherwise to allot equity securities
without any rights of pre-emption.

FINANCE

(b)unless previously revoked, varied or extended, this
power shall expire on the earlier of 15 months of the
passing of this resolution and conclusion of the AGM
of the Company to be held in 2011 except that the
Company may before the expiry of this power make
an offer or agreement which would or might require
equity securities to be allotted after such expiry and
the directors may allot equity securities in pursuance
of such an offer or agreement as if this power had not
expired.

By order of the Board
Brian Marshall FCA
Company Secretary

33

3 The register of directors’ interests in the shares of the
Company and copies of the directors’ service contracts
and letters of appointment, other than those expiring or
determinable without payment of compensation within one
year, are available for inspection at the registered office
of the Company during the usual business hours on any
weekday (Saturdays, Sundays and public holidays excluded)
from the date of this notice until the AGM and will be
available for inspection at the place of the AGM for at least
15 minutes prior to and during the meeting.
4 There are set out on the following page explanatory notes
to the resolutions to be passed at the AGM. If you require
further guidance you should contact your solicitor or
financial adviser.

28 October 2010
Registered Office:
6 Charlotte Street,
Bath BA1 2NE

Notes:
1 Pursuant to regulation 41 of the Uncertificated Securities
Regulations 2001, only those shareholders registered in
the register of members of the Company at 6 p.m. on 30
November 2010 shall be entitled to attend, speak and vote
at the AGM in respect of the number of shares registered
in their name at that time. Any changes to the register of
members at that time shall be disregarded in determining
the rights of any person to attend or vote at the meeting.
2 Subject to note 1 above, all members who hold Ordinary
Shares are entitled to attend, speak and vote at the meeting.
A member who is entitled to attend, speak and vote may
appoint one or more proxies to attend, speak and vote
instead of him/her, and a proxy need not also be a member.
A form of proxy accompanies this notice. If you do not
intend being present at the meeting please sign and return
it so as to reach the Company’s registrar, Capita Registrars
Limited at PXS,34 Beckenham Road, Beckenham, BR3
4TU, at least 48 hours before the meeting. The return by a
member of a duly completed form of proxy will not preclude
any such member from attending in person and voting at the
meeting.
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Explanatory Notes to the Resolutions to be
FINANCE
PAGE HEADING
Proposed
at the Annual General Meeting
for the year ended 30 June 2010

Resolution 1 - Report and Accounts

Resolution 8 - Directors Power to Issue

The directors will present the audited financial statements of
the Company for the year ended 30 June 2010 together with
the Report of the Directors and the Auditors’ Report on those
financial statements.

Shares for Cash

Resolution 2 - Re-appointment of Auditors
and Fixing of Auditors’ Remuneration
The Company is required to appoint auditors at each Annual
General Meeting (“AGM”) at which accounts are laid before
shareholders, to hold office until the next such meeting.
The Resolution proposes that Nexia Smith & Williamson be
re-appointed as auditors for the current year and that the
directors be authorised to set their fees.

Resolutions 3, 4, 5 and 6 - Re-election of
Frederik Dekker, David Bramhill, Timothy
Heeley and Andrew YEO
Under the Articles of Association of the Company the directors
are required to put themselves up for re-election at least every
three years, or, in the case of Andrew Yeo, at the next AGM due
to this appointment by the Board. This year, Frederik Dekker,
David Bramhill, Timothy Heeley and Andrew Yeo will resign at
the AGM and put themselves up for re-election as this is the
first AGM held by the Company.

Resolution 7 - Directors’ Authority to Allot
Shares
This resolution grants the directors authority to allot shares
in the capital of the Company and other relevant securities
up to an aggregate nominal value of £165,000, representing
approximately 54% of the nominal value of the issued Ordinary
Share Capital of the Company as shown in the audited
accounts of the Company for the year ended 30 June 2010.
Other than the proposed admission of the Company to AIM
from the PLUS-quoted market, the directors do not have any
present intention of exercising this authority, but they consider
it desirable that the specified amount of unissued share
capital is available for issue so that they can more readily take
advantage of possible opportunities should they arise. Unless
revoked, varied or extended, this authority will expire at the
conclusion of the next AGM of the Company.
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This resolution authorises the directors in certain
circumstances to allot equity securities for cash other than in
accordance with statutory pre-emption rights (which require
a company to offer all allotments for cash first to existing
share holders in proportion to their holdings). The relevant
circumstances are either where (i) the allotment takes place
in connection with an open offer or rights issue or (ii) the
proposed admission of the Company to AIM from the PLUSquoted market. Any allotment is limited to a maximum nominal
amount of £165,000 (£150,000 of such amounts in respect
of the proposed admission for the Company to AIM from the
PLUS-quoted market) representing approximately 54% of the
nominal value of the issued Ordinary Share Capital of the
Company as shown in the audited accounts of the Company
for the year ended 30 June 2010.
Unless revoked, varied or extended, this authority will expire
at the conclusion of the next AGM of the Company.

#
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Form of Proxy
Wessex Exploration PLC
For use at the Annual General Meeting to be convened for 11 a.m. on 2 December 2010.
I/We
BLOCK CAPITALS
of
being (a) member(s) of the above named company entitled to receive notice, attend speak and vote at general meetings of the Company,
hereby appoint the Chairman of the Meeting or
(Note 1) as my/our proxy to attend, speak
and vote for me/us and on my/our behalf at the Annual General Meeting of the Company to be held at the offices of Ashfords LLP, Tower
Wharf, Cheese Lane, Bristol BS2 OJJ on 2 December 2010 and at any and every adjournment thereof in relation to the resolutions specified
in the Notice of AGM dated 28 October 2010 (the “Resolutions”) and any other business (including adjournments and amendments to the
Resolution) which may properly come before the Annual General Meeting or any adjournment thereof and I/we direct my/our proxy to vote
as indicated below (Note 2).
Please indicate with a cross in the box opposite if this proxy appointment is one of multiple appointments being made.
For the appointment of one or more proxy, please refer to explanatory Note 4 below.
Please indicate with a cross in each appropriate box how you wish your votes to be cast on each resolution. Unless so instructed, your proxy
will vote or abstain at his/her discretion. This proxy will be used only in the event that a poll be directed or demanded.
For

Against

Withheld

Resolution 1
To receive the report and accounts for the year ended 30 June 2010		
Resolution 2
To re-appoint Nexia Smith & Williamson as auditors and authorise
the directors to fix their remuneration 		
Resolution 3
To re-elect Frederik Dekker as a director		
Resolution 4
To re-elect David Bramhill as a director		
Resolution 5
To re-elect Timothy Heeley as a director		
Resolution 6
To re-elect Andrew Yeo as a director		
Resolution 7
To authorise the directors to allot relevant securities		
Resolution 8
To enable the directors to allot shares for cash without first offering
them to existing shareholders, including but not limited to an admission to AIM
Number of shares (Note 3):
Signed

Date

day of

2010

Notes:
1. A member who is entitled to attend, speak and vote may appoint a proxy to attend, speak and vote instead of him. A proxy need not also be a member of the Company but must attend the Meeting in order to
represent you. A member wishing to appoint someone other than the Chairman of the Meeting as his or her proxy should insert that person’s name in the space provided in substitution for the reference to “the Chairman
of the Meeting” (and delete that reference) and initial the alteration.
2. Please indicate by inserting an “X” in the appropriate box how you wish your vote to be cast on each resolution. If you mark the box “vote withheld” it will mean that your proxy will abstain from voting, and,
accordingly, your vote will not be counted either for or against the relevant resolution. If you fail to select any of the given options, the proxy can vote as he or she chooses or can decide not to vote at all.
3. If the proxy is being appointed for less than your full entitlement, please indicate above your signature the number and class of shares in relation to which that person is authorised to act as your proxy. If left blank,
your proxy will be deemed to be authorised in respect of your full entitlement.
4. A member may appoint more than one proxy provided each proxy is appointed to exercise rights attached to different shares (so a member must have more than one share to be able to appoint more than one
proxy). A separate form of proxy must be deposited for each proxy appointed. Further copies of this form may be obtained from the Company’s Registrars at the address set out in note 5 below or you may photocopy
this form. If you appoint multiple proxies, please indicate above your signature the number and class of shares in relation to which the person named on this form is authorised to act as your proxy. Please also indicate
by ticking the box provided if the proxy instruction is one of multiple instructions being given. All forms must be signed and returned to the Company’s registrars at the address in note 5 below, together in the same
envelope.
5. To be valid, this form of proxy, together with any power of attorney or other authority under which it is signed or a notarially certified copy thereof, must be received by post or (during normal business hours only) by
hand at the offices of the Company’s registrars at Capita Registrars at PXS, 34 Beckenham Road, Beckenham, Kent BR3 4TU by 11 a.m. on 30 November 2010.
6. An individual member or his attorney must sign this form. If the member is a company, this form of proxy must be executed under the common seal or signed on its behalf by an officer or attorney of the company.
7. In the case of joint holders, the proxy appointment of the most senior holder will be accepted to the exclusion of any appointments by the other joint holders. For this purpose, seniority is determined by the order in
which the names are stated in the register of members of the Company in respect of the joint holding (the first named being the most senior).
8. A member wishing to change his or her proxy instructions should submit a new proxy appointment using the methods set out, and by the time limit specified, in Note 5. Any changes to proxy instructions received
after that time will be disregarded. A member who requires another form should contact the Company’s registrar at the address specified in Note 5 above. Subject to Note 4, if a member submits more than one valid
proxy appointment, the appointment received last before the time limit in Note 5 will take precedence.
9. A member wishing to revoke his or her proxy appointment should do so by sending a notice to that effect to the Company’s registrars to the address set out in Note 5. The revocation notice must be received by the
Company’s registrars by the time limit set out in Note 5. Any revocation notice received after this time will not have effect.
10. CREST members who wish to appoint a proxy or proxies by utilising the proxy appointment service may do so for the Meeting (and any adjournment thereof) by following the procedures described in the CREST
Manual. CREST personal members or other CREST sponsored members (and those CREST members who have appointed a voting service provider) should refer to their CREST sponsor or voting service provider, who will
be able to take the appropriate action on their behalf.
11. In order for a proxy appointment or instruction made by means of CREST to be valid, the appropriate CREST message (a “CREST Proxy Instruction”) must be properly authenticated in accordance with Euroclear UK
& Ireland Limited’s (“Euroclear”) specifications and must contain the information required for such instructions, as described in the CREST Manual. The message (regardless of whether it relates to the appointment of a
proxy, the revocation of a proxy appointment or to an amendment to the instruction given to a previously appointed proxy) must, in order to be valid, be transmitted so as to be received by the Company’s agent (RA10) by
the last time(s) for receipt of proxy appointments specified in Note 5. For this purpose, the time of receipt will be taken to be the time (as determined by the timestamp applied to the message by the CREST Applications
Host) from which the Company’s registrars are able to retrieve the message by enquiry to CREST in the manner prescribed by CREST. CREST members (and, where applicable, their CREST sponsors or voting service
providers) should note that Euroclear does not make available special procedures in CREST for any particular messages. Normal system timings and limitations will therefore apply in relation to the input of CREST Proxy
Instructions. It is the responsibility of the CREST member concerned to take (or if the CREST member is a CREST personal member or sponsored member or has appointed a voting service provider, to procure that his
CREST sponsor or voting service provider takes) such action as shall be necessary to ensure that a message is transmitted by means of the CREST system by any particular time. In this connection, CREST members (and,
where applicable, their CREST sponsors or voting service providers) are referred, in particular, to those sections of the CREST Manual concerning practical limitations of the CREST system and timings.

#
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Wessex Exploration PLC
Castlemead,
Lower Castle Street,
Bristol BS1 3AG,
England
Telephone: +44 (0)117 315 9010
Facsimile: +44 (0)117 917 5005
Email: office@wessexexploration.com
Web: www.wessexexploration.com
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